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Economic decisions-- by individuds, inditutionsand govenments -- involve moral
choices and are subject to moral accountability. We recognize tha it is a chdlenging task
to apply mora valuesto onésinditutiond respongbilities. Y et our faith traditionsingst
tha public policies be shgped and evaluated according to the standads of God'sloveand
mandéae of judice.

In the early 1980'smany nationsin theglobd South faced finanda crisis. While there
were many reasonswhy this situation developed, the immediate cause was unpayable
debt service, precipitated by tightmoney policiesin therich countiestha dragtically
hiked internaiond interest rates. Much of the origind debt wasincurred in the 1970'sby
largdy undamocratic govanments throughquestionable lending practices by Northern
banks People living in povaty did not benefit from many of these loans yet they bear
the burden of repayment. In addition, they live with the effects of far-reaching econorric
policy changes required of counties to qudify for debt restructuring, new loansand
foreign investment.

Termed "structural adjugment” and "econormic reform," these policies have soughtto
control inflation and stimulate growth. They indude devaluing the naiond currency;
raising interest rates and decreasing the availability of credit; redudng government
spending -- usudly resulting in deep cuts in sodal programs and subsdies; lowering
tariffs and liberalizing trade and selling state-owned enterprises. Agricultural and
indugrial produdionis shifted fromfood staples and basic goodsfor domestic use to
commodities for export. Adjugment prescriptionshave been designed by internaiond
ingitutionsled by rich naionsand implemented by debtor govenments without popular
debate or civil sodety paticipaion.

Adjugment has profoundconsequences for people in theglobd South and ther natural
environments. We hear from brothers and sisters aroundtheworld tha conditionsfor



many people livingin povety and suffering unde injudice and discrimination have
worsened as theresult of these measures.

We recognize tha some kind of econormic reform is often necessary and tha
environmentally responsble growth isimportant for impoveished counties. Butitis
morally unacceptable tha people who struggle barely to survive are carrying the burden
of these policies ontheassumption tha the benefits may eventudly "trickle down."
Meansas well as endsmug bejud. In addition, some evidence suggests that thelong
term results of current adjugment policies may bethe consgnment of millions of people
to pemanent deprivation. We urgeinternaiond finandal ingitutionsand govenments to
seek new approaches, which involve greater openness and flexibility, foser broader civil
sodety paticipaion, protect the environment and encourage more equitable distribution
of econonic power and resources within and among naions

We write as people of faith in the United States. In listening to our Southern colleagues
and reflecting on our faith traditions we have putforth a set of moral criteria applicable
to thedesign and evaluaion of economic reforms. We offer these prindples asabasis for
dialogue congioustha asindividuds and religious inditutionswe, too, need to make
new efforts to embrace more fully the values we articulate.

Thevaues we affirm here are not new. They are rooted in our Scriptures and have been
expressed repeatedly in our churches public statements on sodal, econorric and
environmental jugice. While this statement is explicit aboutour undelying theological
convictionsderived fromthe Christian tradition, we undestand tha other religiousfaiths
andwiddy accepted moral bdiefs embrace smilar values. Each section of this statement
presents a biblical/theological affirmation, appliesthis asamora standard to econonic
reform measures and summarizes wha we have seen and heard aboutthe current reality.

1. All of life exists within the sphee of God'scare and judgmrent. Individuds,
ingitutions bugness enterprises and govenments are objects of God'sconcern and
subject to moral accountability. Thisindudes the economic realm. There are no
econonic "laws' tha can place policy decisonsbeyondmoral scrutiny. Econormic actors
and policymakers are morally accountable for thar choices and thar effects, intended or
othewise, on people and all of God'screation. Since "the earth is God's" itsresources
mug be employed in a sugainable manne for the benefit of all, notjug aprivileged
minority.

Therefore: To bejug, econonic reform measures mug contribute to a social framework
in which propety ownership and use, produdive activity and commerce occur at alevel
andin amanne suitable for meeting the basic needs of all, serving the common good
alleviating poveaty and preserving thenaura environment.

In practice, we have seen and heard tha econonic adjugment measures have madeit
more difficult for many people to meet thar basic needs and often result in environmental
damage We ob<erve that policies suppoted by appedls to inevitability, efficiency and
aggregate growth often have had theeffect of serving theinterests of thewealthy and
powerful at the expense of ordinary people. Internationd ingitutions govenments and



private corporationsfrequently focuson ther short term inditutional benefit, failing to
adequaely serve the common good

2. Human beingsare created in theimage of God. All pesons-- male andfemale -- are
created in thedivineimage, loved by God and equal in worth, dignity and fundamental
rights. Bearing the divine image, everyonehas theright and responsbility to paticipae
meaningfully in the political, soda and econonic decisionsthat shgpethar sodety. In
hamony with al creation, al people are entitled to an equitable share in thefruits of the
earth. The econony exists for people, not people for the econormy.

Therefore: To bejug, econonic reform measures mug respect and enhance human
dignity and gende equity. They mug beflexibly designed and implemented with the
congent of the people expressed throughauthentically participaory and democratic
processes. Reforms mug be hdd accountable to internationd human rights standardsand
treaties.

In practice, we have seen and heard tha the nature and pace of adjugment measures
genealy have been determined withoutpublic debate or civil sodety paticipaion. We
observe tha, as aresult, some pasonswho enjoy political, soda and econonic
privileges benefit from these policies, while many of those who lack such privileges are
compdled to carry the principad burden of adjugment, havingto copeonadaily basis
with its negative conequences. We see and hear that adjusment has too often

contributed to the weakening of human rights, for example, by placing additiond burdens
dispropottionaely on women, who often mug increase their unpad and pad laborin
order to make up for theloss of govenment services and family income.

3. Human bengsare pesonsin-community, intended to live in relationships of human
solidarity according to thenoms of love and judice. All people are created and called to
love God and neighbor-- across the divisionsof ethnicity, class and naion. Jugiceis
lovedistributed and requires tha everyonehave access to sufficient resourcesto live in
dignity, meet thar family's needsand fully participae in the shared life of thar
community. Great extremes in the distribution of income and wealth mug be avoided.
Our relationship with God and oneanother is violated when some people have much
more than they need while many others lack the basic necessities.

Therefore: To bejug, econonic reform measures mug promote a more equitable
distribution of power and wealth within and among naiions Reform mug foder solidarity
and judice among people localy, regiondly and internaiondly, reduce econorric and
soda inequdity, and suppot and strengthen local communities and coopeative
development processes.

In practice, we have seen and heard tha econonic adjugment has often resulted in
greater unemployment, decreasing wages and deteriorating working conditionsfor many,
while increasing the wealth of some. We observe tha the patern of wealth distributionin
theglobd, naiond and local economiesis generally becoming more skewed, and that
reforms have not addressed thisinjugice. We have seen and heard that this accelerating
inequdity has weakened families and communities.



4. Godisredeemer and liberator, calling usto aspecial concern for people livingin
povaty and oppression. Thework of God invaveslifting up and empowering people
living in povety and the redemption of human beingsfrom every kind of oppression --
persond and sodal. Accordingto Christ'steaching in Matthew 25, naionsand people
will bejudgead onthebasis of how they treat the hungry, homeless, and mog vulnerable
members of sodety. Public policies, laws and economic relationshipstha we create can
become ingruments of emandpaion by giving preference to the dignity of those who
labor, human rights, gende equity and sudaining the earth, abovetheinterests of capital.

Therefore: To bejug, econonic reform measures mug make povety eradicationthe
priority for every phase of reform. Reform mug nat increase the burden onthe poarest
members of sodety, but should maximize bendfits and minimize codsfor al categories
of people livingin povety. It mug ensure tha people struggling to overcome povety
have access to produdive assets, bendfit from publc and private investment and are
served by thegeneration of sugainable livelihoods Reform mug recognize therole of the
state and other forces of sodety to appropriately control the market and provide a sodial
safety net.

In practice, we have seen and heard tha even when macroeconomnic indicators suggest
improvement in a county's econony, people living in poverty frequently experience
increasing insecurity and see inaufficiency degpen into misery. For example, acounty's
oveal agricultural sector can be growing because of exports by commercial farms, even
as small farmers lose the ability to make a smple living. We observe tha adjugment
measures have often resulted in dramatic decreases in socia spending, recent attemptsto
mitigae soda damage notwithganding. We see tha the unpad work of women -- often
made more burdensome by structural adjugment -- is noteven induded in officia
econorric indicators. We obrve tha reforms often have created a climate in which labor
rights are difficult to exercise and where people in povaty mus compete with each other
for their meansof survival.

5. Creationis an expression of thegoodnes of the Creator and is endowed with dignity
and value Human beingsare called to live in mutually sugaining relationshipswith each
other and with all creation. Human activity should enhance, not destroy the beauty,
diversity andrichness of all life. Theunsugainable use of increasing partionsof the
earth'sresources deprives people and al God'screatures of wha the Creator has
provided: enoughfor al. In respons to God'swork of recondling al thingsin Christ,
human bengsare called to repentance for abusng the earth and to therestoration of ther
broken relationshipswith al creation.

Therefore: To bejug, econonic reform measures mug promote sugainable devel opment.
Reforms mug be designad to improve thequdity of human life, preserve the natural
environment, respect al creatures and ensure the ability of future generationsto meet
thar own spiritud and material needs

In practice, we have seen and heard tha economic reform measures too often have had
the effect of accelerating soil degradation, water pollution, watershed disrupton, the



destruction of critical habitat and theloss of other renewable and nonrenewable natural
resources. We see that reform has often weakened govenments' ability to protect the
environment. We obsrve that the need for growth in impoverished counties mug be
bdanced by world-wide efforts to end environmentally unsugainable produdion and
conaumption, especially in theindugrialized counties.

6. Sinissoda andinditutiond, aswell as pasond. Sodal sinis present wherethere are
growing econorric disparities, increasing concentrationsof econoric power, and
accelerating environmental abuse. Only God is ultimate. It isaform of idolatry when any
given econonic modd or system is viewed as complete or fully adequae.

Therefore: To bejug, econonic reform measures mug not berigidly based onany one
econonic modd. They should beflexibly adgpted to specific sodal, econamic and
environmental contexts and open to innovdive designsresponsve to populbr and
democratic needsand initiatives.

In practice, we have seen and heard much skepticism from people living in and struggling
to overcome povety concerning the current econormric modd tha emphasizes minimal
govanment, "trickle down" and globd integration. We observe that adjugment measures
based on this modd have notadequaely taken into accountindividud counties
paticular sets of needsand circumstances or to thesodia and environmental
congquences of such reforms.

7. All humanity is called to forgiveness, recondliation and jubilee. Thebiblical witness
mandaes jus and equitable commercial relationsips selfless hdp to those in need and
the cancellation of oppressive debts that keep people locked in povety. It callsfor the
restoration of land and livelihoodto the dispossessed. Jesustaughttha God will treat our
debtsin lightof our treatment of others debtsto us Thecrushing internationd debt
burden unjugly carried by millionsof people living in impoveished counties cries out
for judice.

Therefore: To bejug, econonic reform measures mug be accompanied by a definitive
cancellation of the crushinginternaiond debt of poor counties. Debt relief mug notbe
rigidly conditioned on adjugment tha further burdenspeople living in povety, and it
mug beimplemented in ways tha primarily benefit the ordinary people who have bome
themajor burden of their counties indebtedness.

In practice, we have seen and heard tha entire econormies are reshgped by the conditions
placed on debt restructuring and new loans While internaiond creditors have now
acknowedgeal tha unsugainable debt burdens should berelieved, current strategies have
set mere "debt sugainability” asther stated god. Even if this approach is successful,
people living in poveaty will beleft pepetudly repaying resource-draining debts. We
obsrve tha thereal god of debt relief and econonic reform mug besodally and
environmentally sugainable development within theframework of jug and equitable
globd relationships
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